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Qatar Navigation Q.P.S.C.

CONDENSED CONSOLIDATED INCOME STATEMENT

For the nine month period ended 30 September 2020

COperating revenues

Salaries. wages and other benefits

Operating supplies and expenses

Rent expenses

Depreciation and amortisation

Provision for impairment of trade receivables
Other operating expenses

OPERATING PROFIT

Finance cost

Finance income

Gain on disposal of investment properties

Gain on disposal of property, vessels and equipment
Share of results of associates

Share of results of joint arrangements

Net {loss) gain on foreign exchange

Impairment of vessels

FROFIT FOR THE PERIOD

Avtribrtable io:
Equity holders of the parent
Non-controlling interest

BASIC AND DILUTED EARNINGS PER SHARE

fattribitable to equity lolders of the parent )
fexpressed in QR per shave)

Notos

14

For the wine-month period ended

38 Septewmber
2020 2019
e {Unandited)
OR084 R0
1,711,832 1,834,923
(429,318) (442,188)
(389,456) (728,151)
(1,320) {7,285
(276,508) (269,095)
(13,027) {6,663)
{115,666) (101,148)
286,037 280,393
(62,893) (80,078)
14,696 20,337
73,646 -
14,316 6,732
326,476 266,936
165,682 167,738
(1,270} 15
(432,145) _(243425)
384,545 418,648
383,661 418,868
884 (220)
384,545 418,648
0.34 0.37

The attached notes 1 to 16 form part of these condensed consolidated interim financial statements.
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(Qatar Navigation Q.P.S.C.

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the nine month period ended 30 September 2020

Praofit for the period

Other comprehensive income (OCT):

ftews that will not be reclassified subsequenly to profit or loss
Net loss on equity investments at fair value through OCI
Equity-accounted investees — share of OCI

frems that may be reclassified subsequemly to profit or loss
et loss resulting from cash flow hedges
Cash flow hedge movement for equity-accounted investees

Total OC]

Total comprehensive income

Atiributabfe to:
Equity halders of the Parent
MNon-controlling interest

The attached notes 1 to 16 fonm part of these condensed consolidated interim financial statements.

For the nine-momth period ended

30 September
2024 2019
{Lnaudited)
QR 00 O a0
384,545 418.648
(257.012) (186,086) |
(1,184) {(9.231)
(258,196) (195,317)
{44.076) {43,629
(219,814) | (251,964)
(263,.890) (297,593}
(522,086) (492,910)
!IJT,S-H! £74,263!
(138,392) (74.018)
851 (244)
!IE'LS-H! i?-l._ZGE}
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Qatar Navigation Q.P.S.C.

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AL 30 September 2020

30 September 3 December
2020 2018
(Unandited) Andited)
Notes QRO AR 000
ASSETS
Non-current assets
Praperty, vessels and equipment 6 3,535,384 4,063,516
Investment properties 7 510,169 822,773
Intangible asscts 152,850 149,349
Right-of-use assets 230,588 154,830
Investments in joint ventures 1,072,042 1,089,860
Investments in associates 5,813,580 5,914,000
Financial assets at fair value through other comprehensive income 3,895,754 4,099,187
Loans granted to LNG companies 129,703 129247
Other assets 23 864 24.239
15,663,940 16,446,801
Current assets
Inventories 100,300 %1088
Trade and other receivables 732,321 741,104
Financial assets at fair value through profit or loss 121 55,850
Investments in term deposits 8 328,233 168,221
Cash and cash equivalents . 237,765 177,761
1,418,740 224,024
TOTAL ASSETS 17,082,680 17,670,825
EQUITY AND LIABILITIES
Attributable to equity holders of the Parent
Share capital 10 1,145,252 1,145,252
Treasury shares (73.5106) (73,5163
Legal reserve 4,693,986 4,693,986
General reserve 623,542 623,542
Fair value reserve 3,519,850 3,875,607
Hedging reserve (195,663) 68,227
Retained earnings 4,350,405 4,210,029
Equity attributable to equity holders of the Parent 14,063,556 14,543,127
Mon-controlling interest ; 55,735 _ 54884
Total equity 14,119,621 14,598,011

The condensed consolidated statement of financial position continues ou the next puge.

The attached notes 1 o 16 form part of these condensed consolidated interim finaneial statements.
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Qatar Navigation Q.P.S.C.

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)
At 30 September 2020

EQUITY AND LIABILITIES (CONTINUED)

Liabilities

Non-current liabilities

Loans and borrowings

Advance from a customer

Lease liabilities

Provision for employees’ end of service benetits

Current liabilities
Trade and other pavables
Loans and borrowings
Lease liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

38 Seprewber
2020
(Unandited)
OR000

1,452,215
100,961
164,984
115,562

1,833,722
619,750
434,047

_ 75,540

1,129,337

2,963,059

17.082,650

31 December
2000
fAnelited)
OR'000

1,837,152
107,004
108,928
119.855

2,172,939

576,063
270,112

53,700

899,875

17.670,825

The Group's consdensed consolidated interim financial statements were authorized for issue by the Company's
Board of Directors on 21 October 2020 and signed on its behall by the following:

Tassim bin Hamad bin Jassim Jaber Al-Thani
Chairman

The attached notes 1 to 16 form part of these condensed consolidated interim financial statements

LS

Abdulraky

[

e

I-hannai

President and Chiet Executive Officer
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Qatar Navigation Q.P.S.C.

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the nine month period ended 30 September 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the pericd
Adjustment for:
Depreciation of property, vessels and equipment
Depreciation of investment property
Amertisation of intangible assets
Depreciation of right-of-use assets
Gain en disposal of investment properties
Gain on disposal of property, vessels and equipment
Share of results of associates
Share of results of joint arrangements
Provision for employees” end of service benefits
Dividend income
Met fair value loss on financial assets at fair value through prafit or
loss
Impairment of vessels
Impairment of trade receivables
(Loss) Profit on disposal of investment securities
Finance costs
Finance income

Operating profit before working capital changes:

Changes fi:
Inventories
Trade and other receivables
Trade and other pavables
Cash flows from operating activities
Emplovees’ end of service benefits paid
MNet cash from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, vessels and equipment
Dividend income
Finance income
Proceeds from disposal of investment properties
Proceeds from disposal of property. vessels and equipment
Purchases of investment property
Addition to intangible assets
Net movement in loans granted to LNG companics
Purchase of investment securities
Invesiments in financial assets at fair value through other
comprehensive incame
Net movement in investment in term deposits

Proceeds from disposal of financial assets at fair value through ether
comprehensive income

Proceeds from disposal of financial assets at tair value through profit or

loss

Dividends received from joint ventures
Additional investment in an associate
Dividends received from associates

Net cash flows from investing activities

The attached notes 1 to 16 form part of these condensed consolidated interim financial statements

For the nine-month period ended 30

) September
2024 2019
{Unaudited)

QR000 R
384,545 418,648
197,312 200,503

20,655 40,019

6,670 7,647

51,861 20,926
{81,680) -

(6,282) (6,732)
(326,476) (266,936)
(165,682) (167,738)

11,064 13,268
(143,448) {149,643)

- 1,675

432,145 243,425

13,027 6,663

9,715 (3,981)
62,893 80,078
{14,696} _(20337)
451,633 415485
(19,212} 22,254
(3,369) 11,461
(11,812) (28,287)
416,740 420,213
(8,681) (14,139)
408,059 406,774
(132,273 (106,286)
143,448 149,643

14,696 0,337

86,665 -

45,054 58,290
(21,070} (70,682)
(10,171} (14)

(456) 6,885

- (35,013)

{292,000} -

{160,012) 406,623
234,286 -

46,021 103,049
183,500 98.000

- (610,639}

205338 2024
3026 122,687
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(Qatar Navigation Q.P.S.C.
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

For the nine month period ended 30 September 2020

For the nine-manth period ended
a0 Sepremtber

2020 2019
fUnandfted)
Noles QR 00 R0

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid to Company's shareholders 11 {340,849) (340,849)
Finance cosis paid (62,393} (80,078)
Payment of lease liability (46,337) (19,521)
Net movement in loans and borrowings {221,002) (216,986}
Net cash flows used in financing activities (671,081} (657,434}
Netincrease (decrease) in cash and ¢ash equivalents 80,004 (27,973)
Cash and cash equivalents at beginning of period 177,761 127,394
Cash and cash equivalents at end of period __257,765 99,421

The attached notes 1 to 16 form part of these condensed consolidated interim financial statements.
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Qatar Navigation Q.P.S.C.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As at and for the nine month period ended 30 September 2020

[

REPORTING ENTITY

Qatar Navigation Q.P.5.C. (the “Company™ or the “Parent”) is incorporated as a Qatari Public Sharcholding
Company, with the Commercial Registration number | issued by the Minisiry of Economy and Commerce
dated 5 July 1957. The registered office of the Company is located in Daha, State of Qatar. The shares of the
Company are publicly traded on the Qatar Stock Exchange since 26 May 1997,

These condensed consolidated interim financial statements comprise the Company and its subsidiaries
{callectively referred as the “Group™).

The principal activities of the Group, which remain unchanged from the previous period, include the provision
of marine transport, acting as agent to foreign shipping lines, offshore services, sale of heavy vehicles, ship
repair, fabrication and installation of offshore structures, land transpart, chartering of vessels, real estate,
investments in listed and unlisted securities, trading of aggregates, building materials, travel agency,
warehousing, and supply chain management.

The structure of the Group has not changed since the last annual consolidated financial statements as at and for
the year ended 31 December 2019 (the “latest annual financial statements™).

The condensed consolidated interim financial statements of the Group were authorised for issue by the
Company ‘s Board of Directors on 21 October 2020,

BASIS OF ACCOUNTING

These condensed consolidated interim financial statements have been prepared in accordance with the
International Accounting Standard (IAS) 34 “Interim Financial Reporting” and should be read in conjunction
with the Group’s latest annual financial statements. They do not include all the information required for a
complete set of the financial statements prepared in accordance with Intemational Financial Reperting
Standards (IFRS). However, selected explanatory notes are included to explain events and transactions that are

significant to an understanding of the changes in the Group’s financial position and performance since the last
annual financial statements.

USE OF JUDGMENTS AND ESTIMATES

In preparing these condensed consolidated interim financial statements, management has made judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets
and liabilities, income and expense, Actual results may difter from these estimates.

The significant judgments made by management in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those described in the latest annual financial statements,
except for the new lessee accounting under IFRS 16, which is described in Note 4.

Measurement of fair values

When measuring the fair value of an asset or liability, the Group uses any market observable data available. Fair
values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
technigues as follows:

*  Level L2 quoted market price (unadjusted) in active markets for an identical assets or liabilities,

*  Level 2: inputs other than quoted prices included in Level 1 that are observahble for the assets or liability
either directly {i.e. as prices) or indirectly {i.e. derived from prices),

#  Level 3: inputs for the assets or linhilities that are not based on observable market data (unohservable
inputs).

If the inputs used to measure the fair value of an asset or liability might be categorised in different levels of the
fuir value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair
value hierarchy as the lowest level input that is significant to the entire measurement.




Qatar Navigation Q.P.S.C.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for the nine month period ended 30 September 2020

4.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in these condensed consalidated interim financial statements are the same as

those applied in the Group’s last annual financial statements.

Following are the new and amended standards and interpretations that became effective during the period. They
are not expected to have a significant impact on the Group’s condensed consolidated interim financial

slatements.

- Amendments to References to Conceptual Framework in IFRS Standards,

- Definition of a Business {Amendments to IFRS 3),
- Definition of Material (Amendments to IAS 1| and 1AS 8),

- [Interest Rate Benchmark Reform {Amendments to IFRS 9, 1AS 39 and IFRS 7).

OPERATING REVENUES

The Group revenues consist of activities under the fallowing operating segments:
Nine-month period ended 30

Milaha Capital

Milaha Maritime and Logistics
Milaha Offshore

Milaha Trading

Milaha Gas and Petrochem

PROPERTY, VESSELS AND EQUIPMENT

Met book value, beginning balance
Additions

Disposals and write off

Mher transters and reclassifications
Impairment of vessels

Depreciation charge for the period’ vear

Net book value, ending balance

INVESTMENT PROPERTY

et book value, beginning balance
Additions

Depreciation charge for the peried’ vear
Disposals and write off

Transfers and reclassifications

et book value, ending balance

Seprember
2020 2
{Untererelited) .
GR 000 QR0
233,771 347,002
540,919 608,730
591,696 567,427
57,397 104,050
238,049 207,714
1,711,532 1,834,923
30 Septenther 3 December
20124 2009
(L arceelited) {Andited)
QR 00 CH 00
4,063,316 4,031,488
132,273 139,435
{30,738) (93,052)
* 522314
(432.145) (271,765)
(197.322) (263,604)
3,535,384 4,063,316
30 Septenther 3 December
2024 2019
(L niedited) (Andited)
QR 00 CH 000
812,773 1,299,473
21,070 67,399
(20,655) [51.285)
(13,019) -
= (522.814)
810,10% 822,773




Qatar Navigation Q.P.S.C.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

As at and for the nine month period ended 30 September 2020

8. INVESTMENTS IN TERM DEFOSITS

Term deposits with banks
Less: Term deposits maturing before 90 days

Term deposits maturing after 90 days (1)

Notes:

30 September 3 December

202a 2009
{Unandited) fAudited)
OR'600 R 000
378,548 239,597

(30,315) _ {T1,376)

328,233 163,221

(i) Short-term deposits eam interests at market rates and these are with an original maturity of over 90 days.

9. CASH AND CASH EQUIVALENTS

For the purpose of the condensed consolidated statement of cash flows, cash and cash equivalents comprise the

following items;

Cash in hand
Bank balance — term deposits (i)
Bank balance — carrent accounts

Cash and cash equivalents in the condensed consolidated statement of cash
flows

30 September 30 Septenther
2020 2019
(L rereedited) {Unaudited)
OR'000 OR 00
3,856 1,662
50,315 36,416
203594 58343

257,765 99,421

(i} Deposits with an original maturity of less than 90 days are made for varying perieds depending on the

immediate cash requirements of the Group at commercial market rates.

1. SHARE CAFITAL

Authorised, isswed aud fully poid shares
At 30 September 2020 and 31 December 2019 ;
shares with nominal value of QR 1 each

1. DIVIDENDS

Number
af shares
(i) QR0
_ 1,145,252 1,145,252

The Board of Directors proposed a 30% (2019: 30%) cash dividend of QR 0.3 (2019: QR (1.3) per share totaling
QR 341 million for the vear 2019 (2019: QR 341 million for the year 2018) which was approved by the Company's
shareholders at the Annual General Assembly held on 22 March 2020 (2019: held on 18 March 2019),




Qatar Navigation Q.P.S.C.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As at and for the nine month period ended 30 September 2020

12. CONTINGENT LIABILITIES

At 30 September 2020 and 31 December 2019, the Group had letters of guarantees and letters of credit from
which it anticipates that no material liabilities will arise as follows:

30 September i1 December
2020 2049
fUnandited) fAndited
OR 000 CAr 00N
Letters of guarantees 841,827 782,351
Letters of credits 2,243 6,676
844,070 TR027

13. RELATED PARTY DISCLOSURES

The following table provides the total amount of transactions that have been entered into with related parties
during the nine months ended 30 September 2020 and 2019, as well as balances with related parties as at 30
September 2020 and 31 December 2019:

Related party transactions
Nine-month period ended 30 Septewnber

2020 g
Soles Purchases Sales Purchases
e {Unandited) {cnidited)
OR 000 OR'000 OR 000 OR 000
Associntes G606 Jaz 5,222 4 834

Related party balances

Balances with related parties included in the condensed consolidated statement of financial position are as
follows:

30 September 2020 3 December 2019

Leans Loans
Frade Trode grinted fo Frade Trade granted (o
receivables  payables LNG receivables pavakles LNG
companies COMPanies
_— fReviewed) fAndited) -
QR 000 OR G OR B CH i CA 0N LIt
Toint ventures R 9,576 - 12,827 13927 -
Associates 6,606 2,381 129,703 3.050 5474 129,247
Affiliate
companics 5,368 124 - " 7.978 13 -
15,298 12,081 1 l‘i‘,?_ﬂf_ 23,855 19,474 129,247




Qatar Navigation Q.P.S.C.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As at and for the nine month period ended 30 September 2020

13. RELATED PARTY DISCLOSURES (CONTINUED)
Compensation of directors and other Key management personnel
The remuneration of directors and other members of key management provided for / paid during the period

was as follows:

Nine-month period ended 30

September
2024 2019
{ U nrareeilited)
DR 00 O 0o
Salaries and allowances 4,739 8,791
Prowvision for employees” end of service benefits 804 913
Board of directors remuneration — cash 9,300 Q300
19,843 19,006

14, BASIC AND DILUTED EARNINGS FER SHARE

Basic earnings per share is caleulated by dividing the net profit for the period atiributable to equity holders of the
Parent by the weighted average number of shares outstanding during the period.

There were no potentially dilutive shares outstanding at any time during the period and, therefore, the diluted
earnings per share is equal to the basic eamings per share.

Nine-month period ended 340

September
20240 2019
{Unanidited)
et profit for the year attributable o equity holders of the Parent
(QR000 ) 383,661 418,868
Weighted average number of shares (000°s) 1,136,165 1,136,165
Basic and diluted earnings per share {QR) 0.34 0.37

The basic and diluted camings per share are adjusted retrospectively to account for the share split,

The weighted average numbers of shares have been calculated as follows:

Nive manths ended 30

Septemiber
2024 g
{Lniedited)
Total number of shares outstanding (00 's) 1,145,252 1,145,252
Adjustment for weighted average shares with respect to treasury shares
purchased during yvear 2003 (00 s} i) (2,087) {9.087)
Weighted average numbers of shares during the perid (01} 's) 1,136,165 1,136,165

(i} During the year 2013, one of the subsidiaries of the group bought 9,087,250 shares amounting to QR
73,516,000, These treasury shares were transferred to the Parent Company on 24 January 2019,




Qatar Navigation Q.P.S.C.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As at and for the nine month period ended 30 September 2020

15. SEGMENT INFORMATION
Group is organised into six pillars as follows, which constitute five reportable segments (strategic divisions):

«  Mlilaha Capital provides corporate finance advisory services to the Parent and its subsidiaries, in addition
to managing its proprietary portfolio of financial and real estate investments and holding the investment
of Qatar Quarries and Building Material Company W.L.L.

¢ Milaha Maritime & Logistics delivers a comprehensive range of services to major importers, exporters and
shipping companies in the region, including oil & gas majors. The activities include logistics services,
warchousing, container feeder shipping, non-vessel operating common carriers (NVOCC) operations, bulk
shipping, shipping agencies, port management and operations, shipyvard and steel fabrication.

*  Milaha Offshore provides comprehensive offshore support services to the oil and gas industry across the
region. The group currently operates a fleet of offshore service vessels, which include safety standby
vessels, anchor handling tugs, crew boats, workboats and dynamic positioning (DP) vessels. It provides a
complete range of diving services including saturation diving,

¢ Milaha Trading is engaged in trading trucks, heavy equipment, machinery and lubrication brands in Qatar,
The seament markets its products and provides critical after sales service. Milaha Trading also owns and
operates an IATA-approved travel agency. one of the oldest in the State of Qatar,

*  Milaha Gas and Petrochem owns, manages and operates a fleet of LPG and LNG carriers and provides
acean transportation services to intemational energy and industrial companies. It further owns and manages
a young fleet of product tankers and one crude carrier. The segment also operates a number of product
tarkers in partnership with international trading and shipping companies.

s Milaha Corporate provides necessary services to all the pillars to run their respective business. These
services are costs of management, corporate development and communications, internal andit, legal affairs,
shared services, information techinology, procurement, human resources and administration and finance.
The costs are subsequently allocated. Adjustments with respect 1o Milaha Corporate represent costs
captured and subsequently allocated to various business pillars by way of a laid down methodalogy,

Management monitors the operating results of its business units separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on operating
profit or loss and is measured consistently with operating profit or loss in the condensed consolidated interim
linancialstatements,

Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions
with third parties.

13
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Qatar Navigation Q.P.S.C.
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
As at and for the nine month period ended 30 September 2020

16. COMPARATIVE FIGURES

The comparative figures for the previous period have been reclassified, where necessary, in order to conform
to the current year’s presentation. Such reclassifications do not affect the previously reported net profits, net
assets or equity,




